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President Concerned Over Housing 


In briefings on the HUD budget, Secretary Lynn has reemphasized the President’s 
concern...as well as his own... with the current low rate of housing starts. The HUD 
Secretary believes the action to make available FHA-insured or VA-guaranteed loans at 7% 
percent will help substantially, but he has pointed out that this program. . . as well as HUD’s 
other efforts directed at helping people obtain better housing... could be improved by 
enactment of the legislative proposals referred to in the President’s Message on Housing last 
September. 


The HUD Secretary said...‘“In his State of the Union Message, President Nixon 
stated that ‘there are a number of major new initiatives which are ripe for action in 1974.’ I 
think the President’s initiatives for housing and community development—the Better Com- 
munities Act—are clearly ripe, and I am optimistic as to prospects for early enactment of 
good legislation in these two extremely important areas. I sense Congress fully shares our 
awareness of the need to get the job done... for all our people seeking better housing and 
for better communities.” 


Secretary Lynn also reported in his budget briefing at HUD that the President’s 
decision to add 100,000 units of subsidized rental housing to the FY 75 Budget came too 
late to be reflected in the over-all Federal budget documents sent to Congress. The Secretary 
said the commitment to subsidize the rental of 300,000 units instead of 200,000 was decided 
on because of the still “unmet needs” of the Nation’s low-income families. The new 
subsidized rental units will be provided under the new Section 23 Leased Housing programs. 


Revised regulations for Section 23 new construction and existing housing programs 
were published in the Federal Register January 22. . . inviting comment for 30 days. 


* 


New Flood Insurance Rates 


Substantially reduced premium rates. .. as well as greatly expanded limits of coverage 
. will be available under the National Flood Insurance Program as a result of the 
recently-enacted Flood Disaster Protection Act of 1973. 


Federal flood insurance at subsidized rates was a good buy before, George K. 
Bernstein, Federal insurance Administrator, says, but it is an especially good buy today 
. particularly with rainfall up to 75 percent above normal along the Mississippi River, huge 
tides threatening the Atlantic and Pacific Coasts, and the water level in the Great Lakes the 
highest it has been in 200 years. 


Announcing the new rates, Administrator Bernstein said homes of all sizes in 
communities participating in the program can now be more adequately insured against 
property damage at the flat annual rate of 25 cents for each $100 of insurance. Under the 
old program the rates started at 25 cents and increased on a sliding scale. 


* 


Denver Approves Experimental Housing Project 


The Denver City Council has approved a bill authorizing $1 million of Model Cities 
funds for an experimental Westside housing project. The funds are the last of more than $23 
million in Model Cities money granted Denver by HUD during the past 4 years. Thesite 
eventually will contain a high-rise building serving as a residence for the elderly. 





Current Trends 


HUD’s requested appropriations for FY 75 total $5.1 billion. ..an increase of $1.6 
billion over 1974. 


The budget also reflects authority for $6.6 billion to make available up to 200,000 
units of new housing at a mortgage interest rate of 7% percent. .. $2.3 billion in FY 75 for 
community development under the proposed Better Communities Act...$110 million in 
comprehensive planning and management assistance grants. . . increases in operating subsidies 
for public housing to $400 million in FY 75... capital improvements for modernization of 
public housing of $235 million in FY 74 and again in FY 75...and recognition of 
anticipated losses of approximately $400 million in FY 74 and $500 million in FY 75 due to 
the acquisition and disposition of defaulted FHA-insured properties. 


HUD’s roster of full-time, permanent employees, declining from almost 16,000 in FY 
73 to 14,775 by the end of FY 74 as agency-wide economies take effect... is shown in the 
budget as dropping to 14,156 by the end of FY 75. However. . . staffing levels continue to 
be under review and may be adjusted in the months ahead... depending upon the outcome 
of pending legislation and as actual workload materializes. 


Contracts for future construction projects declined to $6.13: billion in December, 5 
percent below the level of a year earlier, the F.W. Dodge Division of McGraw-Hill 
Information Systems reported. Last year’s total contract value reached a record $100.1 
billion for new construction work of all kinds, up 10 percent from the 1972 total, according 
to the report. 


The anticipated new rate for mobile home loans has created a flood of interest in 
the FHA mobile home program, as evidenced by inquiries received at HUD and by reports of 
financial representatives and lending institutions. The removal of “Phase Four” price controls 
on mobile homes will probably result in a price increase. Mobile home sales for 1973 
slightly exceeded those for 1972, according to the Mobile Home Manufacturers Association. 


An important modification in the terms of the new GNMA Tandem Plan for assisting 
in the construction of 200,000 housing units at below-market interest rate mortgages now 
will qualify an unsubsidized, FHA-insured or VA-guaranteed mortgage if the house covered 
by the mortgage has not been sold before application to GNMA for a mortgage purchase 
commitment. The program is an expansion of the Tandem Plan, under which GNMA aids 
financing by purchasing mortgages bearing 7% percent interest...% percent less than the 
present FHA ceiling. 


* 


Corporation Boosts North Minneapolis Development 


The Minneapolis Chamber of Commerce has pledged to invest $250,000 in a project 
to build a shopping center which will provide services missing in North Minneapolis for 
nearly a year. This pledge of nearly half the total cost will allow the center to charge lower 
rents to attract business to this economically depressed area. 


The project is one step in a larger plan to restore economic stability to the 
neighborhood which has been declining since the racial disturbances of 1966. Other projects 
include a 150-unit housing development, Plymouth Townhouses, financed through HUD, 
which has been started a block from the proposed center site. About $4.8 million in other 
construction has been built on land acquired through the Minneapolis Housing and 
Redevelopment Authority. 





U.S. Starts 1974 with a Population of 211.7 Million, Census Estimates 


The U.S. began 1974 with an estimated population of 211.7 million persons, 
according to the Census Bureau. The total includes the 50 States and the District of 
Columbia, the Armed Forces and Federal employees overseas, and their dependents living 
with them. 


During 1973...the net gain in population was estimated to be 1.5 million 
.. compared with 1.6 million during 1972 and 2 million in 1970. The largest net annual 
increase ever recorded was 3.1 million in 1956. The rate of gain during 1973 was 0.7 
percent...compared with 0.8 percent in 1971. During 1947-61...the annual rate of gain 
ranged from 1.6 to 1.8 percent. 


For the first 10 months of 1973...the Bureau estimates that the net gain was the 
result of about 3.2 million births, 2.0 million deaths, and 350,000 added by net immigration. 


* 
AIA Elects 10 Honorary Members 


The American Institute of Architects has elected to honorary membership one woman 
and nine men who have rendered distinguished service to the profession of architecture or to 
related arts and sciences. Honorary memberships are extended to persons outside the 
architectural profession. 


The new honorary members are: R. Mayne Albright, authority in the legal aspects of 
architectural practice; Alan Colby Green, secretary-treasurer of Educational Facilities Labora- 
tories; U.S. Senator Ernest F. Hollings (S.C.); Ada Louise Huxtable, architectural critic of the 
New York Times; John B. Johnson, chairman of the Dormitory Authority of the State of 
New York; Fotis N. Karousatos, executive director, Florida Association of the AJA; James W. 
Rouse, builder and developer of Columbia, Md.; Russell E. Train, administrator of the 
Environmental Protection Agency; Philip D. Stitt, editor, Arizona Architect magazine; and 
William G. Wolverton, controller of the A/A. 


* 
Waterfront Mini-Park 


A student-faculty committee of the University of Washington. . . appointed to develop 
programs for increased recreation. . . has recommended three projects both in and adjacent to 
the North Lake Urban Renewal Project. The University of Washington approved these 
programs and construction will begin in the Spring. Nearly all of the financing for the 
projects. . . estimated at $92,000. . . will be from student fees. 


The waterfront Mini-Park will be at Portage Bay. The park will be open to the 
public. .. and park-goers will find benches, shrubbery, and a view of nearby yacht moorages, 
the Bay’s houseboat community, and water fowl. Part of the area under the University 
Bridge will be made into two lighted, hard surfaced, multi-purpose recreation courts. Another 
cleared area, previously used for parking, will be made into lawn for field sports and 
informal recreation. * 


Housing Allowances 


The Salem, Oregon, Experimental Housing Allowance Program, Administrative Agency 
Experiment, reached its full enrollment of 900 families on December 31, 1973. This is the 
first agency to reach full enrollment and it was accomplished 3 weeks ahead of schedule. 
Each family will receive 2 years of housing allowance payments and will then be transferred 
from the experimental phase to the normal Section 23 Leased Housing program operated by 
the Salem Local Housing Authority. 





New Standards Issued 


HUD has issued several new Minimum Property Standards... applicable to structures 
with FHA-insured mortgages. The new MPS include stricter requirements for life safety from 
fire... and are to be complied with before the Federal Housing Administration will insure 
mortgages covering the structures. 


The improved standards are effective immediately, HUD Secretary James T. Lynn 
said... and cover multifamily housing, housing for the elderly. and nursing homes. They are 
designed to achieve greater safety in all new HUD-FHA assisted or insured construction 
throughout the country. 


The standards also apply to HUD-supported public housing. 


Based on detailed comments from 136 qualified organizations and individuals. . . the 
Minimum Standards stress the use of early warning smoke detectors, fire extinguishing 
devices, and building compartmentation. 


The new standards are: General Revision No. M-23 to the FHA-2600 MPS for 
Multifamily Housing; General Revision No. E-3 to the MPS for Housing for the Elderly, with 
special consideration for the Handicapped, HUD PG 46; and Change No. 5 to the MPS for 
Nursing Homes (HPMC-FHA 4514.1). 


Copies of the new MPS revisions may be obtained from any HUD Office. 


*« 


New Publication 


Metric System Guide—Volume 1... published by J.J. Keller & Associates in anticipation 
of the U.S. conversion to the metric system... deals with orientation and structure of the 
metric system in the Nation. Volume one contains 15 comprehensive parts, from introduction 
to glossary, designed for specific background in metrology. It is the first in a series of 
volumes on the metric system... to be used individually or collectively. A fully descriptive 
brochure may be obtained by calling 800/558-5011 toll free... or by writing J.J. Keller & 
Associates, Inc., 145 West Wisconsin Avenue, Neenah, Wis. 54956. 


* 
FYI 


Housing Research Incorporated. .. Annual Conference. .. Washington, D.C., February 
25-26. Details: Housing Research Incorporated, 320 Fallow Field Road, Fairfield, Con- 
necticut 06430. (203/259-3641) 


Producers’ Council. .. Construction Marketing Seminar. .. Chicago, March 27-29. De- 
tails: CMS Registrar, Producers’ Council, Inc., 1717 Massachusetts Avenue, N.W., Washington, 
D.C. 20036. 
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